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Positive on DP2 AHTS fleet expansion

Keyfield announced the construction of a new DP2 AHTS, bringing its total newbuild pipeline
to three vessels. While this falls outside our forecasts, we view it positively as it strengthens
Keyfield’s fleet assets and positions the group to capitalise on the tight AHTS supply gap. As
highlighted in our PAO 26-28 commentary report, the outlook points to tighter offshore
support vessel supply, with demand for AHTS <100MT remaining resilient , having positive
revision to 63 vessels (+7%) in 2026E. At present, all of Key field’s AHTS vessels is on hire.

¢ Keyfield announced the construction of a new 90MT diesel-electric DP2 AHTS for USD18mil
(c.RM72.5mil), bringing its total newbuild pipeline to three vessels, comprising one DP2 AWB and
two DP2 AHTS. While this is outside our forecasts, we see it as strategically positive as it expands
fleet capacity into a tightening AHTS market.

As highlighted in our PAO report, the market backdrop remains supportive, with the outlook
pointing to a tight AHTS supply gap. Demand for AHTS <100MT remains resilient, as latest PAO
forecasted higher AHTS <100MT requirements of 63 vessels (+7%) in 2026E and 67 vessels by
2028E, underpinned by sustained production support and logistics requirements across mature
fields. At present, all of Keyfield’s AHTS capacity is on hire (2 owned + 3 third-party AHTS), which
supports the need for fleet expansion.

e We expect no immediate earnings contribution from this newbuild until delivery and
deployment, which management has tentatively guided for 2028. Funding will come from
internal cash and vessel disposal proceeds, with Keyfield still in a comfortable net cash position
following the receipt of RM148mil from the disposal of Keyfield Compassion. We have not
imputed this newbuild into our forecasts at this stage, pending greater clarity on the exact
delivery timeline and commencement month. As such, we make no change to our earnings
estimates or TP for now.

Keyfield is trading cheap at FY27F 7x PE. We maintain BUY at TP RM1.80, pegged to FY27F 9x PE,
in line with oil & gas service equipment (OGSE) 5-year average. This implies 29% share price
upside, and an attractive dividend yield of 6%.

YE to Dec FY25 FY26F FY27F FY28F
FD Core EPS (sen) 13.5 16.1 19.6 21.0
PE (x) 10.3 8.7 7.1 6.6

Source: Company, AmInvestment Bank Bhd.
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VALUATION MATRIX

YE to Dec FY24 FY25 FY26F FY27F FY28F
Revenue (RM mil) 687.2 430.5 463.0 529.3 563.7
Core net profit (RM mil) 214.2 110.2 131.0 159.4 171.4
FD Core EPS (sen) 29.6 135 16.1 19.6 21.0
FD Core EPS growth (%) 341 (54.3) 18.9 21.7 7.5
Consensus Net Profit (RM mil) = = = = =
DPS (sen) 11.0 9.0 9.0 9.0 9.0
PE (x) 4.7 103 8.7 7.1 6.6
EV/EBITDA (x) 24 4.0 3.9 35 34
Div yield (%) 73 6.0 6.0 6.0 6.0
ROE (%) 454 193 16.2 18.1 17.6
Net Gearing (%) nm nm nm nm nm

Source: Company, AmInvestment Bank Bhd.

Valuations
Target PE (x) 9.2
FY27 EPS (sen) 19.6
ESG premium -
12-month target price RM1.80*

Source: Company, AmInvestment Bank Bhd. *Round up to nearest decimals

Company profile

Founded in 2013 by Dato’ Darren Kee Chit Huei, Keyfield is a local O&G services company involved in
the provision of offshore support vessels (OSV) and related ancillary services. The group’s current fleet
of 13 vessels consists of 9 accommodation workboats (AWB), 2 anchor handling tug & supply vessel
(AHTS), 1 geotechnical vessel and 1 work barge. The group also charters third-party vessels on spot
basis.

Investment Thesis

FY26F PAT +19% YoY on 2H26 recovery, 3-Year CAGR of 16%. Malaysia’s fleet is at a renewal inflection
with peers actively disposing vessels (6-7 units) against only 3 newbuilds, tightening effective supply,
which supports higher DCR over time.

Young fleet, new growth levers. Tight OSV supply (Clarksons: 40% <25-year vessels) favours Keyfield's
young, AWB-skewed fleet in Petronas tenders. The new DP2 cable-laying barge adds infra-linked
revenue from Al data centres and subsea connectivity.

Capital discipline drives yield and growth. Management'’s timely monetisation (RM152mil sale,
RM85mil gain) and net-cash balance sheet underpin a 6% yield and reinvestment capacity.

Valuation methodology

We value Keyfield using a P/E-based approach, as its valuation is primarily driven by earnings delivery
rather than asset replacement value.

The group’s chartering model generates contract-based earnings where utilisation, daily charter rates
(DCR), and fleet expansion translate directly into profit.

Given the cyclical nature of the offshore support vessel (OSV) sector, P/E remains the dominant
valuation metric across peers.

We therefore peg our valuation to 9x blended forward FY27F P/E, in line with the 5-year average for
domestic OGSE peers

Risk factors

Key downside risks to our investment thesis include:

i Slower-than-expected activity in offshore exploration, production, and development,
iil Higher operating costs, from increased material costs or labor shortages,

jii. Geopolitical and economic uncertainties impacting oil prices,

iv. A sharp drop in oil prices, potentially triggering an industry de-rating, and

V. Continued sector de-rating by banks and investors due to ESG and climate change
prerogatives.
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and itis issued by AmInvestment Bank Berhad ("AmInvestment") without regard to your
individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation,
recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate,
securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that you evaluate a particular investment
or strategy based on your individual circumstances and objectives and/or seek financial, legal or other advice on the appropriateness of the
particular investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the time of issue.
While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, Aminvestment has
not independently verified the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and
they should not be relied upon as such. All information included in this report constituteAmInvestment's views as of this date and are subject
to change without notice. Notwithstanding that, AmInvestment has no obligation to update its opinion or information in this report. Facts
and views presented in this report may not reflect the views of or information known to other business units of AmInvestment's affiliates
and/or related corporations (collectively, "AmBank Group").

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any
purpose without AmInvestment's prior written consent. AmInvestment, AmBank Group and its respective directors, officers, employees and
agents ("Relevant Person") accept no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or damages arising
from the use or reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby
expressly disclaimed.

Amlnvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person
may provide services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise
effect transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard
to the laws of the jurisdiction in which you are located. If any provision of this disclosure and disclaimer is held to be invalid in whole or in
part, such provision will be deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this
disclosure and disclaimer will not be affected.
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