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EQ8 DOW JONES ISLAMIC 25 ETF

(EQ8MY25 MK EQUITY, DJMT.KL)

Price: RM 1.01

TRADING BUY

(UPGRADED)

Target Price (% return): RM 1.16 (+15%)

52-week High/Low: RM0.95/RM1.10

llliqguid nature presents trading opportunity

The Tech sector has rallied strongly, leaving valuations less compelling. Any profit-
taking is likely to trigger a rotation into defensive names, positioning the fund to
outperform given its defensive portfolio and the attractive valuations of its underlying
holdings. In addition, the fund's highly illiquid nature (~RM4.1k 3-month avg. daily
traded value) continues to present tactical trading opportunities. Taken together, we
upgrade the fund to TRADING BUY with a TP of RM1.16.

¢ Upgrade to TRADING BUY with TP of RM1.16 (from RM1.07). This is based on Am’s TP
(for stocks under our coverage) and consensus TPs (for stocks not under our coverage).
This implies a 11% premium/discount to NAV, but a 17% premium to its market price—
a gap created by its illiquid nature.

Plantations offer resilient yields and upside potential. At 18% of NAV, the sector is the
ETF’s single largest weighting. CPO prices are holding firm on sturdy edible-oil demand
from regional biodiesel mandates — Indonesia’s B50, Malaysia’s B15, and firmer US
blending. The next leg of upside may come from the skies: a possible Super El Niivo could
tighten fresh-fruit-bunch supply and lift our CPO forecast 10% to RM4,800/tonne — a 10-
20% earnings uplift skewed to larger upstream producers like SD Guthrie, IOl and KLK.

¢ Oil & gas is transitioning from balance-sheet repair to cash delivery. We forecast FY26F
Brent at USD95/bbl as Middle East supply disruptions tighten the market, supporting a
structural Brent floor above USD80/bbl through 2027-28. This underpins healthy
upstream economics and a gradual recovery in Petronas capex to RM45-50bn in FY26—
28F (from RM42bn in 2025). The fund is well positioned through Dialog, Petronas Gas,
PetChem and Petronas Dagangan, with stronger cash flows supporting resilient earnings
and 4-5% dividend yields.

¢ Telcos remain compelling. The sector offers a rare combination of resilient earnings
visibility, attractive dividend yields of 4-5% and undemanding valuations, with the two
mobile operators trading at double-digit discounts to their five-year average valuation
multiples. Service revenue continues to grow at a low-single-digit pace. Further upside
could come from cost efficiencies driven by merger synergies and spending discipline.
We believe concerns over DNB are overstated, as it largely represents a reallocation of
costs from depreciation and network expenses to access charges and associate
contributions.

For important Disclosures and Disclaimers, refer to the end of this report.
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EXHIBIT 1. Income distribution yield
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Year

Income distribution yield (%)

2025 1.44
2024 1.34
2023 1.72
2022 1.79
2021 1.94
Source: EQ8MY25, AmInvestment Bank Bhd.
EXHIBIT 2. Manager’s performance
Period Tracking error (%)
™ 0.58
1Y 0.24
3y 0.25
5Y 0.23

Source: EQ8MY25, AmInvestment Bank Bhd.

EXHIBIT 3. Total return

Year Fund (excl. dividend) Benchmark (excl. dividend)
2026 - YTD 2.60 1.86
2025 -2.80 -2.67
2024 6.44 7.19
2023 1.85 0.05
2022 -11.84 -13.40
2021 -10.61 -7.75

Source: EQ8MY25, AmInvestment Bank Bhd.

EXHIBIT 4. Fund performance
;:;;' Lei';"f;’;r(;’;]) ™ 3Mm 6M 1v 3y 5v
Price -2.27 -1.13 2.25 7.56 8.85 -6.18
NAV -3.85 -2.91 2.04 3.95 2.88 -10.71
Benchmark -3.22 -2.21 1.45 6.01 7.21 -11.32

Source: EQ8MY25, AmInvestment Bank Bhd.
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EXHIBIT 5. EQ8MY25 - NAV & FV

Market Price Market Value TP Target Value
Stock No. of shares (RM/share) (RM '000) (RM/share) Source (RM '000)
TENAGA NASIONAL 603 14.30 8,622 14.18 Ambank 8,550
PRESS METAL ALUMINIUM HOLDINGS 775 7.50 5814 9.67 Consensus 7,496
IHH HEALTHCARE 646 8.32 5,375 10.23 Consensus 6,611
GAMUDA 1,227 4.06 4,983 5.27 Consensus 6,468
Plantations A 775 6.12 4,744 7.34 AmBank 5,691
TELEKOM MALAYSIA 495 7.48 3,705 6.85 AmBank 3,393
PETRONAS GAS 194 17.52 3,395 18.10 Ambank 3,508
101 CORPORATION 668 433 2,890 447 AmBank 2,984
KUALA LUMPUR KEPONG 129 21.70 2,804 21.70 AmBank 2,804
PETRONAS CHEMICALS GROUP 603 447 2,695 5.38 Consensus 3,245
UNITED PLANTATIONS 65 34.34 2,218 34.34 Consensus 2,218
CELCOMDIGI 71 2.95 2,096 3.58 Consensus 2,540
NESTLE (MALAYSIA) 22 91.10 1,962 73.00 AmBank 1,572
DIALOG GROUP 969 191 1,851 240 AmBank 2,327
KPJ HEALTHCARE 538 3.18 1,712 3.55 Consensus 1,911
MAXIS 474 3.47 1,644 4.45 AmBank 2,108
MR D.LY. GROUP (M) 947 1.65 1,563 1.90 AmBank 1,800
INARI AMERTON 668 2.18 1,455 1.70 AmBank 1,135
WESTPORTS HOLDINGS 237 6.05 1,433 4.50 Ambank 1,066
QL RESOURCES 345 3.86 1,330 4.26 Consensus 1,469
PETRONAS DAGANGAN 65 19.64 1,269 21.05 Consensus 1,360
FRONTKEN CORPORATION 258 4.79 1,238 542 Consensus 1,399
SIME DARBY PROPERTY 818 1.36 1,113 2.39 Consensus 1,952
TOP GLOVE CORPORATION 1,077 0.67 716 0.50 Ambank 538
HARTALEGA HOLDINGS 388 1.00 386 1.00 AmBank 388
Cash In Hand 255 255
NAV 67,268 74,921
NAV/unit 1.04 1.16
Source: EQ8MY25, AmInvestment Bank Bhd.
EXHIBIT 6. EQ8MY25 — Constituents & weightings (%)
Weightage (%)
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Source: EQ8MY25, AmInvestment Bank Bhd.

EXHIBIT 7. EQ8MY25 - Sectorial breakdown (%)
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Transportation & Logistics  Property Gloves

Cash
2.1% 1.7% 1.6% 0.4%
Technology Plantation
4.0% 18.8%
Consumer

7.2%

Construction

7.4%
Oil & Gas
13.7%
Industrials
8.6%
Healthgare Utilities
10.5% 12.8%
Telco
11.1%
Source: EQ8MY25, AmInvestment Bank Bhd.
EXHIBIT 8. Glossary
Creation Application An application to create new Units
Redemption Application  An application to redeem existing Units
Creation Unit Block The quantity of Units which will be issued upon a successful Creation Application in respect of one whole In-Kind Creation Basket

This quantity of Units may change from time to time as determined by the Manager, approved by the Trustee and notified to the
Participating Dealers

Redemption Unit Block The quantity of Units which are required to be delivered to the Trustee in exchange for one whole In-Kind Redemption Basket in
a Redemption Application. This quantity of Units may change from time to time as determined by the Manager, approved by the
Trustee and notified to the Participating Dealers

Creation Securities The Permitted Investments which, together with the Cash Component (if any), comprise an In-Kind Creation Basket or multiples
thereof, are required to be deposited with the Trustee (but which shall not form part of the Fund Assets until such time as the
Creation Application is successfully completed) by or for the account of a Participating Dealer pursuant to an approved and
successful Creation Application submitted by that Participating Dealer.

Redemption Securities The Permitted Investments which, together with the Cash Component (if any), comprise an In-Kind Redemption Basket or
multiples thereof, are to be distributed from the Fund to or for the account of a Participating Dealer pursuant to an approved and
successful Redemption Application submitted by that Participating Dealer in accordance with the provisions of the Deed.

Tracking error The volatility from the average of excess returns versus the benchmark of defined granularity over the timeframe specified.
Tracking error is used as a measure of quality of benchmark tracking.

For more info on the definition of ETF and benefits of investing in it, kindly refer to http://www.bursamarketplace.com/mkt/themarket/etf.
For more info about the ETF, kindly refer to the fund's website, Bursa's website or its prospectus.

EXHIBIT 9. Performance

TRADING BUY Minimum expected total return (capital gains + dividend yield) of 15%, contingent upon the occurrence of certain event(s).
BUY Minimum expected total return (capital gains + dividend yield) of 15% over a period of 12 months.

HOLD Expected total return (capital gains + dividend yield) of between <+15% and >-15% over a period of 12 months).
UNDERWEIGHT Minimum expected negative total return (capital gains + dividend yield) of 15%-20% over a period of 12 months.

SELL Minimum expected negative total return (capital gains + dividend yield) of >20% over a period of 12 months.

UNRATED Stock not within AmBank Research regular coverage; AmBank Research does not have a view on its fair value and valuation.
ACCEPT OFFER Shareholders are recommended to accept the offer of share acquisition after an evaluation by the analyst that shows the offer is

“fair and reasonable”, providing an exit opportunity to the shareholders to realise their investment in cash at the offer price.
Source: AmInvestment Bank Bhd.

DISCLOSURE AND DISCLAIMER

QY AmInvestment Bank



https://www.investopedia.com/terms/d/divergence.asp

EQS8 Dow Jones Islamic 25 ETF 13 Jul 2026

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without regard to your individual
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal, accounting
or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate, securities, stocks, foreign exchange, futures or investment
products. AmInvestment recommends that you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or
seek financial, legal or other advice on the appropriateness of the particular investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the time of issue. While all
reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, AmInvestment has not independently verified
the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and they should not be relied upon as such.
All information included in this report constitute Aminvestment’s views as of this date and are subject to change without notice. Notwithstanding that,
Amlnvestment has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the views of or
information known to other business units of AmInvestment’s affiliates and/or related corporations (collectively,”AmBank Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any purpose without
Amlnvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, officers, employees and agents (“Relevant Person”) accept
no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or damages arising from the use or reliance of this report and/or
further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

Amlnvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person may provide
services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise effect transactions for
their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws of
the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part of this disclosure
and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected.

This report has been prepared by AmInvestment Bank Bhd pursuant to the Exchange Traded Funds Research Scheme ("ETF-RS") administered by Bursa
Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or the issuer of the subject ETF. Bursa Malaysia
Berhad and its group of companies dislaim any and all liability, howsoever arising, out of or in relation to the administration of ETF-RS and/or this report.

Y AmInvestment Bank




