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Vitrox delivered strong 9M26 earnings, up 173% YoY to RM263mil and ahead of
consensus. Al infrastructure remains a key growth driver, with its QX AXl equipment
being made the standard by a major hyperscaler. However, we see growth
momentum moderating amid a high base, easing book-to-bill ratio and emerging
supply constraints. With upside surprises becoming harder to deliver, we downgrade
to Hold (from BUY) at an unchanged TP of RM10.25/share.

¢ Downgrade to Hold. We value Vitrox at an unchanged TP of RM10.25/share, which is
based on a target PE and blended CY27/28 EPS. Upside surprises are likely to become
harder to come by amid supply constraints and moderating demand momentum.

¢ Beat consensus. 9M26 core profit surged 173% YoY to RM263mil, coming in line with
our estimates at 68%, but ahead of consensus at 83%. Growth was primarily driven by
Al infrastructure deployment, with communication now accounting for 42% of group
revenue. Notably, its QX AXI (automated x-ray inspection) equipment has been adopted
as the standard by a major hyperscaler, which now contributes 15% of group revenue.

¢ Momentum slowing. While order visibility remains strong, we expect growth to
moderate as the high growth base becomes increasingly difficult to sustain. The book-
to-bill ratio eased to 1.1x from 1.5x in the previous quarter. 4Q26 revenue is guided at
between RM403mil (+39% YoY, -17% QoQ) and RM459mil (+58% YoY, -5% QoQ). ABI
(automated board inspection) backlog stands at RM399mil, providing revenue visibility
into 1H27. Looking ahead, key growth catalysts include inspection solutions for cold
plates, next-generation Al accelerator boards and advanced packaging.

¢ Supply constraints emerging as a bottleneck. Following the significant order pull-in
during 3Q26, the company has had to draw down its inventory to support near-term
demand, leaving a tighter material buffer for subsequent quarters. AXI equipment
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EXHIBIT 1. 3Q26 Earnings Summary

FYE Dec 3Q26 3Q25 YoY (%) 2Q26 QoQ (%) 9IM26 9M25 YoY (%)
Revenue 485 229 112.2 375 29.4 1,127 553 103.9
Ebitda 140 51 172.0 100 40.0 311 130 138.9
Depreciation and amortisation -4 -4 16.9 -4 -0.2 -13 -1 14.8
Ebit 136 48 184.3 9% 41.8 298 119 150.8
Finance income 2 4 -39.1 3 -24.7 9 10 -12.9
Finance costs -1 -1 -31.2 -1 -2.5 -3 -3 -9.1
JV/Associates 1 1 87.6 1 130.0 3 0 -882.4
El -1 0 408.5 2 -183.1 -8 -9 -12.6
Pbt 137 50 171.0 100 36.8 298 116 157.7
Tax -19 -16 15.8 -15 21.0 -45 -30 513
Mi 1 0 25.2 1 -7.5 1 1 49.2
Patami 119 35 241.6 85 39.4 255 87 192.9
Core Patami 120 35 242.9 83 44.0 263 96 172.9
EPS (sen) 6.3 1.8 2421 45 394 13.5 46 1924
DPS (sen) 0.0 0.0 n/a 1.2 -100.0 1.2 0.7 68.6

Profitability ratios (%)

EBITDA margin 289 225 6.3 26.7 2.2 27.6 23.6 4.0
EBIT margin 28.0 20.9 7.1 255 25 26.4 21.5 49
PBT margin 28.2 221 6.1 26.7 1.5 26.5 20.9 5.5
Net profit margin 24.7 15.3 9.4 222 2.5 233 17.4 5.9
Tax rate 13.8 324 -18.6 15.5 -1.7 15.2 25.6 -10.4

Revenue breakdown (RMm)

ECS 4 1 200.0 3 56.0 8 5 84.4
EDU 3 3 0.0 3 -21.2 8 5 60.0
ABI 305 127 139.4 238 28.2 695 335 107.9
MVS-T 139 79 74.7 112 233 342 166 106.6
MVS-S 35 18 96.1 19 883 73 43 68.9

Unit shipment

AOI 87 108 -19.4 143 -39.2 328 284 15.5
AXI 154 41 2756 98 57.1 309 107 188.8
MVS-T 79 52 519 70 129 209 105 99.0
MVS-S 1,173 372 215.3 667 75.9 2,421 964 151.1

Source: Vitrox, AmInvestment Bank Bhd.
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EXHIBIT 4. MVS-T Revenue EXHIBIT 5. MVS-S Revenue
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EXHIBIT 8. Valuations
Target PE (x) 40.0x
Blended CY27/28 EPS 24.87 sen
ESG Premium +3%
Target price RM10.25/share

Source: AmlInvestment Bank Bhd.
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Company profile

Vitrox is a machine vision company. Through its MVS (machine vision solution) and ABI
(automated board inspection) segments, the group serves the top 10 OSAT (outsourced
semiconductor assembly and test) and EMS (electronics manufacturing services)
customers.

Utilising high resolution cameras and image processing algorithms, its equipment help
customers inspect components and PCBs (printed circuit boards) for visual defects and
dimensional inconsistencies. By detecting defects early, this prevents faulty products from
advancing in the production line, reducing the expense of rework and waste. Less defects
also translate to fewer product returns, warranty claims and the risk of brand damage
down the road.

Investment thesis and catalysts

Supply chain relocation. Companies are increasingly adopting a China plus One strategy,
in response to higher tariffs due to the US-China trade war. Vitrox benefits from capex
associated with the establishment of new EMS and OSAT facilities.

Advanced packaging. Semiconductor packages are becoming more complex, with
advanced packaging technologies such as ball grid array, chip scale packages, flip-chip
and quad flat no-lead packages. These packages require X-ray inspection to detect defects
like solder voids or hidden joints, which optical inspection alone cannot reveal.

Rising quality standards. Certain industries such as automotive, aerospace and
healthcare demand high quality and defect free products. AOIl and AXI machines help
manufacturers achieve these demands, by providing a precise and non-destructive way
of testing.

Valuation

We value Vitrox based on a target PE of 40x and blended CY27/28 EPS. We peg valuations
to its 5-year average. Our target PE is at a premium to peers, as we account for the group’s
strong management team, product leadership and customer diversity.

Risk factors

Due to its diversified customer base and end market exposure, revenues are correlated to
the ups and downs on the semiconductor cycle.

In terms of currency, 90% of the group’s sales are conducted in USD. We estimate every 1%
increase/decrease in the USD/MYR rate increases/decreases earnings by 2%.

Trading liquidity for the stock is low, as the founders hold 56% of the group. The group
also has a strong following of long-term shareholders.
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Financial Summary

Income Statement (RMmil)
YE to Dec FY24 FY25 FY26F FY27F FY28F

Revenue 5523 843.1 1,623.2 1,780.1 1,937.1
EBITDA 114.5 1929 470.7 516.2 561.7
Depreciation/Amortisation (12.8) (15.2) (15.8) (18.8) (22.1)
Operating income (EBIT) 101.6 177.7 454.9 497.4 539.7
Other income & associates (0.6) = = = =
Net interest 8.5 9.0 2.2 2.8 5.8
Exceptional items (6.3) (9.9) = = =
Pretax profit 103.3 176.8 457.1 500.2 545.5
Taxation (13.9) (44.9) (68.6) (50.0) (54.5)
Minorities/pref dividends 0.9 1.5 - - -
Net profit 904 1333 388.5 450.2 4909
Core net profit 96.7 143.2 388.5 450.2 490.9

Balance Sheet (RMmil)

YE to Dec FY24 FY25 FY26F FY27F FY28F

Fixed assets 300.7 3233 3775 528.7 606.6
Intangible assets 8.8 33 33 33 33
Other long-term assets 76.5 88.9 82.7 82.7 82.7
Total non-current assets 386.0 415.5 463.4 614.6 692.6
Cash & equivalent 340.1 409.2 364.2 467.1 668.7
Stock 201.4 299.2 481.9 528.5 575.1
Trade debtors 237.0 3745 588.7 645.6 702.5
Other current assets 44.4 455 455 45.5 45.5
Total current assets 8229 1,128.5 1,480.3 1,686.7 1,991.8
Trade creditors 101.4 256.2 344.2 377.5 410.8
Short-term borrowings 13.0 21.5 14.0 14.0 14.0
Other current liabilities 33.6 54.2 54.2 54.2 54.2
Total current liabilities 148.0 3319 4123 4456 4789
Long-term borrowings 349 71.1 78.7 78.7 78.7
Other long-term liabilities 7.0 12.6 12.6 12.6 12.6
Total long-term liabilities 19 83.7 91.2 91.2 91.2
Shareholders’ funds 1,021.5 1,132.3 1,450.2 1,774.6 2,1243
Minority interests (2.4) (3.9 (3.9 (3.9 (3.9
BV/share (RM) 0.54 0.60 0.77 0.94 1.12
Cash Flow (RMmil)
YE to Dec FY24 FY25 FY26F FY27F FY28F
Pretax profit 103.3 176.8 457.1 500.2 5455
Depreciation/Amortisation 12.8 15.2 15.8 18.8 22.1
Net change in working capital (72.0) (79.2) (308.8) (70.2) (70.2)
Others (4.2 (35.7) (70.7) (52.8) (60.3)
Cash flow from operations 39.9 771 934 396.0 437.0
Capital expenditure (23.0) (36.6) (70.0) (170.0) (100.0)
Net investments & sale of fixed

(15.9) - - - -
assets
Others - 4.8 7.7 83 11.4
Cash flow from investing (38.8) (31.8) (62.3) (161.7) (88.6)
Debt raised/(repaid) (12.6) 53.6 - - -
Equity raised/(repaid) 0.1 - - - -
Dividends paid (32.6) (22.7) (70.6) (125.8) (141.2)
Others (3.9) (4.6) (5.6) (5.6) (5.6)
Cash flow from financing (49.0) 263 (76.1) (131.4) (146.7)
Net cash flow (47.9) 716 (45.0) 103.0 201.6
Net cash/(debt) b/f 389.0 340.1 409.2 364.2 467.1
Net cash/(debt) c/f 340.1 409.2 364.2 467.1 668.7
Key Ratios
YE to Dec FY24 FY25 FY26F FY27F FY28F
Revenue growth (%) (3.9) 52.7 92.5 9.7 8.8
EBITDA growth (%) (18.4) 68.5 144.0 9.7 8.8
Pretax margin (%) 18.7 21.0 28.2 28.1 28.2
Net profit margin (%) 16.4 15.8 239 253 253
Interest cover (x) nm nm nm nm nm
Effective tax rate (%) 13.5 254 15.0 10.0 10.0
Dividend payout (%) 36.1 17.0 18.2 27.9 28.8
Debtors turnover (days) 141 132 108 127 127
Stock turnover (days) 132 108 88 104 104
Creditors turnover (days) 72 77 68 74 74

Source: Company, AmInvestment Bank Bhd.
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad ("AmInvestment") without regard to your
individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation,
recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate,
securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that you evaluate a particular investment
or strategy based on your individual circumstances and objectives and/or seek financial, legal or other advice on the appropriateness of the
particular investment or strategy.

The information in this report was obtained or derived from sources that AmlInvestment believes are reliable and correct at the time of issue.
While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, Aminvestment has
not independently verified the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and
they should not be relied upon as such. All information included in this report constituteAminvestment's views as of this date and are subject
to change without notice. Notwithstanding that, AmInvestment has no obligation to update its opinion or information in this report. Facts
and views presented in this report may not reflect the views of or information known to other business units of Aminvestment's affiliates
and/or related corporations (collectively, "AmBank Group").

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any
purpose without AmiInvestment's prior written consent. Aminvestment, AmBank Group and its respective directors, officers, employees and
agents ("Relevant Person") accept no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or damages arising
from the use or reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby
expressly disclaimed.

Amlinvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person
may provide services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise
effect transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard
to the laws of the jurisdiction in which you are located. If any provision of this disclosure and disclaimer is held to be invalid in whole or in
part, such provision will be deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this
disclosure and disclaimer will not be affected.
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