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Amazon Soy Moratorium Collapses

Brazil's largest soybean producers and traders have pulled out from the Amazon Soy
Moratorium, which was launched in 2006. Companies that took part in the moratorium
included Archer Daniels, Cargill and Bunge. Under the moratorium, soybean producers and
commodity traders were not allowed to buy soybeans from areas that were deforested after
2008. The moratorium was successful as it slowed the rate of deforestation in the Amazon. WWF
Brazil quoted industry data as indicating that since 2008, only 2.1% of the areas that were
deforested, were planted with soybeans and more than 13,000 sq km of forests were preserved.

» Negative for the environment. We believe that the collapse of the soy moratorium would result
in more areas in the Amazon being cleared to plant soybeans. This would increase greenhouse
emissions and global supply of soybeans. We reckon that China would continue to be the main
buyer of the soybeans and not the EU. Under EUDR guidelines, EU importers cannot buy cocoa,
coffee, palm oil and soybeans from areas that were deforested after 31 December 2020. EUDR is
expected to be implemented in December 2026 after being delayed for two years. China accounts
for about 70% to 80% of Brazil's soybean exports.

China’s soybean purchases from Brazil to pick up as harvest starts. We expect China to switch
to Brazil from the US as Brazil starts harvesting soybeans in late-January. Recall that China stepped
up purchases of US soybeans following a trade agreement in October. Reuters reported that
China’s total purchases of US soybeans amount to about 10mil tonnes currently. This means that
China is on track towards achieving its commitment of buying 12mil tonnes of US soybeans by
the end of February 2026.

No more tax incentives for companies taking part in the soy moratorium. A change in the tax
law in Mato Grosso on 1 January 2026 stripped out tax incentives for companies participating in
the soy moratorium. This triggered the withdrawal of soybean producers and traders from the soy
moratorium. According to Reuters, a preliminary report by state auditors found that grain traders
enjoyed tax incentives of 4.7bil Reais or US$840mil between 2019 and 2024. The soy moratorium
was voluntary for soybean producers and traders.

¢ No more moratorium on oil palm in Indonesia. Late last year, an Indonesian government official
said that the country would be opening 600,000 hectares of non-forest land for plantings of oil
palm. This came after the expiry of the moratorium on new plantings of oil palm, in 2021. In
another development, it was reported that Indonesia would seize another four to five million
hectares of oil palm estates, which do not have land titles. The country had already seized about
4.1mil hectares of land.

No plantings of oil palm in forest and peatland in Malaysia. Malaysia aims to preserve
biodiversity and maintain a forest cover of more than 50%. Hence, plantings of oil palm on peat
and forest land are not allowed. There were 5.7mil hectares of palm oil planted areas in Malaysia
as at end-2025 compared to 5.65mil hectares as at end-2023.
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VALUATION MATRIX
Share price Market cap Fair value EPS PE

Stock Call RM/share RMmil RM/share (sen) (sen) (x) (x)
o P26F FY27F . FY26F FY27F
10l Corp Hold 4.00 24,814.8 4.12 24.0 26.2 16.7 153
KLK Hold 20.40 22,719.5 20.80 117.7 1345 17.3 15.2
SD Guthrie Buy 5.60 38,7279 6.20 34.4 36.0 16.3 15.6
Gent Plant Buy 5.02 4,503.9 6.07 40.5 41.0 124 122
Johor Plantations Buy 1.46 3,650.0 2.00 13.2 133 11.1 11.0
TSH Resources Hold 1.23 1,697.6 133 1.1 11.7 11.1 10.5
Kim Loong Buy 2.39 2,347.2 291 18.2 18.8 13.1 12.7
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and itis issued by AmInvestment Bank Berhad ("AmInvestment") without regard to your
individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation,
recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate,
securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that you evaluate a particular investment
or strategy based on your individual circumstances and objectives and/or seek financial, legal or other advice on the appropriateness of the
particular investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the time of issue.
While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, Aminvestment has
not independently verified the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and
they should not be relied upon as such. All information included in this report constituteAmInvestment's views as of this date and are subject
to change without notice. Notwithstanding that, AmInvestment has no obligation to update its opinion or information in this report. Facts
and views presented in this report may not reflect the views of or information known to other business units of AmInvestment's affiliates
and/or related corporations (collectively, "AmBank Group").

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any
purpose without AmInvestment's prior written consent. AmInvestment, AmBank Group and its respective directors, officers, employees and
agents ("Relevant Person") accept no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or damages arising
from the use or reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby
expressly disclaimed.

Amlnvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person
may provide services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise
effect transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard
to the laws of the jurisdiction in which you are located. If any provision of this disclosure and disclaimer is held to be invalid in whole or in
part, such provision will be deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this
disclosure and disclaimer will not be affected.
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