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EDELTEQ HOLDINGS (EDELTEQ | 0278)
Last Price: RM0.335 | Technical Call: BUY | Target Price: RM0.45
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Bursa Code: EDELTEQ, 0278 Support 1: RM0.32 Entry: RM0.32-0.335
Sector: Technology Support 2: RM0.29 Target: RM0.40, RM0.45
Market Cap: RM178mil Resistance 1: RM0.40 Exit: RM0.285

Shariah Compliant: Yes Resistance 2: RM0.45

Company Profile. Edelteq provides engineering support for IC assembly and testing in the semiconductor industry. Its operations
span four segments: (i) design and assembly of IC burn-in boards and PCBs (B&P), (ii) supply and refurbishment of IC assembly
and test consumables (C&T), (iii) development of automated test equipment and factory automation (ATE), and (iv) trading of
operating supplies, spare parts, and tools (TRD). These are grouped into Semiconductor Consumables & Materials (B&P, C&T,
TRD) and Semiconductor Equipment & Automation (ATE). Edelteq primarily serves IDMs, OSATs, OEMs, and EMS providers.

Growth Strategies. (i) Advancing vertical integration through a RM20.7mil investment for a 24% stake in Solid Point Precision,
enabling in-house sourcing of precision components to reduce costs, improve margins, and strengthen the C&T segment. (ii)
Capacity expansion at the new Batu Kawan factory, with an expected 30% increase for IC burn-in boards and PCBs, approximately
400% for dicing blade refurbishment, and 100% for gold finger refurbishment to meet rising semiconductor demand. (iii) Broadening
the portfolio in ATE, factory automation, and IC test consumables, supported by enhanced R&D in Al-based wafer-level optical
inspection, smart burn-in systems, and advanced automation to tap into new markets and expand the customer base.

Financial Performance. In 1QFY25, Edelteq posted a higher revenue of RM91.2mil (+11.6x YoY) and a PAT of RM2.5mil (+43%
YoY), primarily driven by a significant increase in revenue from the C&T segment and a shift in the group’s product mix towards
value-added assembly and testing services.

Valuation. Based on annualised 1QFY25 net profit, Edelteq is trading at a forward P/E of 17.8x, which is lower than the Bursa
Technology Index’s 22.4x. In comparison, FoundPac Group—a supplier of precision engineering components including test and
probe card stiffeners, IC and module test sockets—trades at a higher FY25F annualised P/E of 20.9x.

Technical Analysis. Edelteq may rise further after hitting a 7-month high with another bullish candle on Friday. The stock also
broke out of a 3-week bullish flag pattern, likely indicates that the near-term upward momentum may persist. A bullish bias may
emerge above the RMO0.32 level, with stop-loss set at RM0.285, below the 21-day EMA. Towards the upside, near-term resistance
level is seen at RM0.40, followed by RM0.45.

Source: Aminvestment Bank, Bloomberg, Company Reports
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by Aminvestment Bank Berhad (“Aminvestment”)
without regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to
sell, warranty, representation, recommendation, legal, accounting or tax advice, solicitation, or expression of views to
influence any one to buy or sell any real estate, securities, stocks, foreign exchange, futures, investment or other
products. AmInvestment recommends that you evaluate a particular investment or strategy based on your individual
circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular
investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at
the time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair
and reasonable, Aminvestment has not independently verified the information and does not warrant or represent that they
are accurate, adequate, complete, or up-to-date and they should not be relied upon as such. All information included in
this report constitute Aminvestment’s views as of this date and are subject to change without notice. Notwithstanding that,
Amlinvestment has no obligation to update its opinion or information in this report. Facts and views presented in this report
may not reflect the views of or information known to other business units of Aminvestment’s affiliates and/or related
corporations (collectively, “AmBank Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or
republished for any purpose without Aminvestment's prior written consent. Aminvestment, AmBank Group and its
respective directors, officers, employees, and agents (“Relevant Person”) accept no liability whatsoever for any direct,
indirect, or consequential losses, loss of profits and/or damages arising from the use or reliance of this report and/or
further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

Amlinvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which
may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you
should have regard to the laws of the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not
to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and
disclaimer will not be affected.
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