
 Malakoff Corporation announced that it has entered into a Concession Agreement with the 
Malaysia Government for the design, construction, operation and maintenance of a waste-
to-energy (WTE) plant at Sungai Udang, Melaka. 

 The WTE plant will process up to 1,056 tonnes per day of municipal waste and generate 
22MW of electricity, which will be sold to Tenaga Nasional. The construction period is three 
years starting from 2QFY26. 

 Assuming an estimated cost of US$7.5mil per MW, the WTE plant will cost about RM700mil. 
We think that Malakoff would have to borrow RM490mil based on a debt to equity ratio of 
70/30. We believe that the WTE plant would be using Japanese technology. 

 Assuming a tipping fee of RM90/tonne and a net profit margin of 8%, we estimate that the 
22MW WTE plant would generate earnings of RM2.8mil. This would be about 1% of 
Malakoff’s FY26F net profit. We do not expect any earnings contribution in the short-term as 
the WTE plant would only be completed in FY29F.  

 We maintain HOLD on Malakoff with a target price of RM0.88/share. Our target price of 
RM0.88/share is based on a FY26F PE of 14x, which was the average PE in the past five 
years. 
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 YE to Dec FY24 FY25F FY26F FY27F  

       
 EPS (sen)           5.5            5.2             6.3             6.7   
 PE (x)        14.4        15.2          12.6          11.7   
       

Source :  AmInvestment Bank  
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EXHIBIT 1 : VALUATION MATRIX  
    
(RM mil) YE Dec FY23  FY24 FY25F FY26F FY27F 
      
Revenue (RMmil)   9,067.0     8,969.6    10,800.2  10,954.9      11,035.0  
Net Profit (RMmil)   (837.2)      268.7         253.2        305.5         328.7  
EPS (sen)      (17.1)         5.5         5.2          6.3               6.7  
EPS growth (%)    (377.0)     132.1        (5.8)        20.7               7.6  
Consensus net (RMmil)             262.3        287.2         313.6  
DPS (sen)             3.0           4.4           5.0             5.2              5.5  
PE (x)        (4.6)       14.4         15.2           12.6           11.7  
EV/EBITDA (x)            9.5           5.4             6.4            5.8             5.3  
Div yield (%)             3.8           5.6           6.3            6.6             7.0  
ROE (%)      (18.6)        6.0          5.6            6.7             7.1  
      
      

Source : AmInvestment Bank  

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

EXHIBIT 2:  ESG MATRIX  

   Environmental assessment Parameters Weightage Rationale

1
GHG emissions Net zero by 2050F 25% * * *

3.7% reduction in GHG emissions intensity 
and 17%  reduction in Scope 2 emissions in 
FY24

2
Exposure to renewables More than 20%  of generation mix or capacity 25% * *

86%  of FY24 capacitty payments were from 
coal power plants

3 Contribution of coal to earnings Less than 20% 25% * * * Coal is estimated to account for half of earnings

4 Waste management Recycling rate of 20% and above 25% * * * 21.1%  recycling rate in FY24

Weighted score for evironmental assessment 100% * * *

Social assessment

1
Workers welfare Learning and development hours 33% * * *

Average training hours per employee was 15 
in FY24

2
Number of incidents Below 10 33% * *

Seven recordable work related injuries in 
FY24

3 Lost Time Injury Frequency Below 1 33% * * * * Fell to 0.4 in FY24 from 0.7 in FY23

Weighted score for social assessment 100% * * *

Governance assessment

1
Related party transactions Value of RPTs 40% * * *

RM31.9mil in terms of revenue and RM25.1mil 
in terms of expenses in FY24

2 Women in workforce % in workforce 30% * * * 17.5%  of workforce were women in FY24

3 Remuneration to directors Total value of remuneration or %  of salary costs 30% * * * RM4.9mil in FY24

Weighted score for governance assessment 100% * * *

Rating

 

Source: AmInvestment Bank 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without regard to 
your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, 
recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate, 
securities, stocks, foreign exchange, futures, investment or other products. AmInvestment recommends that you evaluate a particular 
investment or strategy based on your individual circumstances and objectives and/or seek financial, legal or other advice on the 
appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the time of 
issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, 
AmInvestment has not independently verified the information and does not warrant or represent that they are accurate, adequate, 
complete or up-to-date and they should not be relied upon as such. All information included in this report constitute AmInvestment’s 
views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment has no obligation to update its 
opinion or information in this report. Facts and views presented in this report may not reflect the views of or information known to other 
business units of AmInvestment’s affiliates and/or related corporations (collectively, “AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any 
purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, officers, employees 
and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or 
damages arising from the use or reliance of this report and/or further communications given in relation to this report. Any such 
responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant 
Person may provide services to any company and affiliates of such companies in or related to the securities or products and/or may 
trade or otherwise effect transactions for their own account or the accounts of their customers which may give rise to real or potential 
conflicts of interest. 

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have 
regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part 
of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected. 


