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Tariff relief, uncertainty lingers 
 
Following the US Supreme Court’s decision to strike down Trump’s broad IEEPA-based tariff 
framework, Trump pivoted quickly to invoke Section 122 to impose a temporary 15% global 
import surcharge capped at 150 days. While this may reduce near-term tail risk and support a 
brief relief bounce, administration–legislature friction is keeping policy noise elevated. We 
therefore stay risk-averse, as uncertainty has simply shifted from whether tariffs persist to 
when the next, more durable tariff regime is implemented and how broad its scope will be.  
 
What happened? The US Supreme Court struck down Donald Trump’s broad tariff framework 
previously implemented under an IEEPA-style basis. In response, Trump invoked Section 122 to 
impose a temporary 15% global import surcharge, capped at 150 days (Congress approval required 
for extension). 
 
Our take and why we are not chasing the headline:  

1. Policy path remains unclear. The US “push-and-pull” is now front and center, where 
major policy actions can be challenged, delayed or reversed. This raises the probability of 
stop-start outcomes and keeps visibility low. 
 

2. This is not the end game. Section 122 is time-limited, while Sections 301 and 232 are 
widely viewed as the more durable tariff routes. The uncertainty has simply shifted to 
timing and scope— when the next regime lands and who/what gets targeted. 

 
3. Real-economy decisions won’t unwind quickly. Even if headline tariffs soften, 

companies that have already moved toward re-sourcing, onshoring and cost-down 
programs are unlikely to reverse course quickly amid persistent volatility. 

 
4. Do markets still önd tariffs relevant? Apart from the KLHEAL and KLTEL index, most 

sectors are already trading above pre-Liberation Day levels, suggesting incremental 
upside from tariff relief is less powerful than earlier in the cycle. 

 
5. Flows limit follow-through. With cash levels still low at 5.5% of AUM in Dec 2025, 

incremental buying power is also constrained, with limited dry powder to chase 
headlines, which caps the durability of any rally. 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by Amlnvestment Bank Berhad ("Amlnvestment") without regard to your 
individual önancial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, 
recommendation, legal, accounting or tax advice, solicitation or expression of views to inøuence any one to buy or sell any real estate, 
securities, stocks, foreign exchange, futures or investment products. Amlnvestment recommends that you evaluate a particular investment 
or strategy based on your individual circumstances and objectives and/or seek önancial, legal or other advice on the appropriateness of the 
particular investment or strategy.  

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the time of issue. 
While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, AmInvestment has 
not independently veriöed the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and 
they should not be relied upon as such. All information included in this report constituteAmInvestment's views as of this date and are subject 
to change without notice. Notwithstanding that, Amlnvestment has no obligation to update its opinion or information in this report. Facts 
and views presented in this report may not reøect the views of or information known to other business units of AmInvestment's affiliates 
and/or related corporations (collectively, "AmBank Group").  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any 
purpose without Amlnvestment's prior written consent. Amlnvestment, AmBank Group and its respective directors, officers, employees and 
agents ("Relevant Person") accept no liability whatsoever for any direct, indirect or consequential losses, loss of proöts and/or damages arising 
from the use or reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby 
expressly disclaimed.  

Amlnvestment is not acting as your advisor and does not owe you any öduciary duties in connection with this report. The Relevant Person 
may provide services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise 
effect transactions for their own account or the accounts of their customers which may give rise to real or potential conøicts of interest.  

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard 
to the laws of the jurisdiction in which you are located. If any provision of this disclosure and disclaimer is held to be invalid in whole or in 
part, such provision will be deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this 
disclosure and disclaimer will not be affected. 


